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Powers
of Eight

food security

Debt Relief

At the 2003 G8 meeting in Evian, France, UK
Prime Minister Tony Blair and US President
George W. Bush swept aside a French proposal
to jointly eliminate subsidies on food exports
to Africa. “The state of Africa,” Blair had said
earlier, “is a scar on the conscience of the
world.”

The G8 accounts for a small
portion of the world’s population,
but a majority of its power.
Through their influence over
international financial institutions
and their economic and military
dominance, the G8 countries
shape the world’s economic
structures.

At the 2005 G8 in Gleneagles, Scotland,
heads of state won global accolades for
announcing that they were granting 100
per cent debt relief to 18 countries, “a
great justice” according to Bob Geldof, the
organizer of the Live8 charity events.

The next year, the EU gave about £1.3 billion
in subsidies to sugar production. Five million
tons of EU sugar were then traded on the world
market, bringing down international prices while
the European domestic price remained at a
guaranteed high.
The cheap EU sugar was dumped in
Mozambique, where two-thirds of the population
live on less than $2 a day and sugar is the largest
sector of employment. Unable to compete,
Mozambique lost about £20 million in export
revenues–the same amount as its national
budget for agriculture and rural development.
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In fact, there was no new money; aid money
was simply being renamed debt relief, and
was limited to three years.

The 2000 G8 gathering in Miyazaki, Japan
issued a statement: “The uncontrolled
and illegal transfer of small arms and light
weapons...pose a serious threat to peace,
security, and prosperity. The G8 therefore
strongly supports national, regional,
and international efforts to ensure that
transfers of small arms are carried out in a
responsible and legal fashion...”

Zambia spends almost 25 per cent of its
budget on debt repayments, three times
the amount spent on healthcare. Life
expectancy in the country is 33 years.

In 2001, the G8 countries were responsible
for approximately three-quarters of global
arms transfers (the number has since
increased to around 85 per cent).

In Burkina Faso, 66 per cent of men and 90
per cent of women are illiterate. One-third
of children attend school. The country pays
twice as much on debt as on education.

To date, G8 countries have transferred
small arms to dozens of states responsible
for widespread human rights violations,
including Saudi Arabia, Egypt, the
Philippines, Columbia, Israel, Burma,
Indonesia and Nigeria.

In Guyana, there are 18 doctors per 100,000
people. The country pays four times more
on debt than on healthcare.
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The ImF &
World Bank
The World Bank and the
International Monetary Fund
(IMF) act as international debt
G8 Countries
G20 Countries
Rest of World
collectors, answering to the
richest countries, who have the
most votes. They have used this power to
impose their preferred reforms in exchange
In 2009, the G8 officially
for providing new loans and debt relief to
expanded their economic
poor countries.

discussions to include
12 additional countries,
forming the G20. The G8
still meets to discuss other
topics.

These “conditionalities” include cuts to
social spending like health and education,
the liberalization of trade through cuts to
tariffs that protect domestic producers,
and the privatization or deregulation of
government enterprises and services.
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European Union

501 million

$ 12.2 billion

0.55%

Turkey

72 million

$ 3.5 billion

0.85%

South Africa

49 million

$ 1.3 billion

0.95%

Indonesia

229 million

$ 1.8 billion

0.96%

Argentina

40 million

$ 21.1 billion

1.33%

South Korea
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Brazil
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$ 6.1 billion

Mexico
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Australia

22 million

$ 19 billion
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India
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China

1.3 billion

$ 50 billion
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Russia
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141 million
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2.88%
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Canada

34 million

$ 28.2 billion

3.19%

Italy

60 million

$ 45 billion

4.85%

France

65 million

$ x billion

4.85%

United Kingdom

45 million

$ 35.1 billion

5.87%

Germany

81 million

$ 41.75 billion

6.01%

Japan

129 million

$ 623 billion

16.74%

United States

309 million
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$623 billion
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